
Packard Motor Car Company 


Year Ending August 31, 1926 

















































































































































r 


L 






For a year Packard has asked every 
buyer of a Packard car what one 
thing more than any other influ' 
enced his purchase. Thousands have 
answered in writing. Scores of rea¬ 
sons have been named. But the one 
most frequently cited is“ Reputation” 

Packard reputation is a priceless 
asset built up through more than a 
quarter of a century. Packard prin¬ 
ciples, unvarying from the first—and 
actually codified in 1909 for the guid¬ 


. . . “walls must get the weather 
stain before they grow the ivy!” 

Elizabeth Barrett Browning 

ance of the expanding organization 
—form the basis for this high repute. 

Packard principles rigidly adhered to 
assure three things which guarantee 
the maintenance of Packard reputa¬ 
tion: The finest motor cars which 
Packard’s unsurpassed experience 
and facilities can build. Business 
dealings governed by the strictest 
interpretation of the Company’s 
duty to Packard owners. Advertising 


which never in word or picture de¬ 
viates from the conservative facts. 

Many companies have come and 
gone while the ivy climbed over the 
Packard portals. And today this 
great institution is if possible more 
firmly committed than ever to these 
principles upon which is builded 
Packard’s acknowledged leadership. 

These principles will ever justify 
the public confidence which under¬ 
lies Packard’s supreme reputation. 


ASK THE MAN WHO OWNS ONE 





































To the Stockholders of the 

Packard Motor Car Company: 


Your company has completed another record year. 

Sales, production, earnings all exceeded by a handsome margin any previous year in its history. 

Sales of cars, parts, marine and aviation engines aggregated 377,363,954.16 compared with 
360,475,989.89 for the previous year. 

Engineering 

Our engineering efforts were particularly successful. As a result of the wide and varied ex¬ 
perience of our Engineering department working not only on cars but also on aviation and marine 
engines, we were able to introduce in August of this year new models of both the Six and the Eight 
that contained very striking improvements that the public has received enthusiastically and which 
are adding greatly to the company’s prestige. 

Our outstanding achievement was in increasing the power of our motors very markedly without, 
in the case of our Six car, increasing the size or the weight of the motor. The Eight was greatly 
improved in activity not only by the adoption of the same mechanical improvements that went into 
the Six, but also by increasing its bore in order to definitely make it the most outstanding of all 
automobiles, in power, activity and speed. 

At the same time various other improvements were introduced to make Packard cars smoother, 
more silent and more comfortable. It has for years been thought by engineers that adding greatly 
to the power of a motor would inevitably make it rougher and less comfortable to drive. We have 
this year proved that this is not so. The new cars are not only powerful beyond any others, but 
they are quiet, comfortable and flexible to handle, both at high speed on the road and in congested 
traffic. 


The Balance Sheet 

During the year, additions to our Property Accounts were 37,748,579.23. Of this amount, 
36,515,411.67 was expended to increase our production capacity to take care of the increasing de¬ 
mand for our products; and 31,233,167.56 was expended to enlarge our distribution and service 
facilities in the metropolitan centers. Our Property Accounts now stand at 322,942,612.36, or a net 
increase over last year of 33,583,680.55. 

The Inventory shows an increase of 32,363,255.66, due to our increased production program. 

Accounts and Notes Receivable show a slight decrease notwithstanding the volume of business 
done, indicating a healthy condition of collections. 

United States Government, State and Municipal bonds, etc., show an increase in our investment 
holdings of 31,991,940.11. 

Cash also shows an increase of 3949,159.09, which, added to the increase in securities, makes a 
total increase in cash and securities of 32,941,099.20, after having paid out 36,499,662.86 in cash 
dividends. 

Current Liabilities show an increase of 32,102,544.80, due principally to the inclusion of the 
item, “Dividends Declared,” payable at a subsequent date, amounting to 31,802,558.40. 

It will be recalled that shortly before the close of the year under consideration, dividends at the 
rate of 2 per cent monthly, payable September, October and November, 1926, were declared, and 
are therefore included in Current Liabilities. 

Excluding the item of unpaid dividends the ratio of Current Assets to Current Liabilities stands 
at 3.8 to 1. 

The ratio of Total Assets to Total Liabilities is 4.8 to 1. 

The Reserve for Contingencies stands at 31,437,644.92, which is more than ample to cover any 
liabilities now foreseen that may be chargeable against it. 





three years, namely, 1925-1927, and compared them with 
1916-1924. They show as follows: 


Earnings. 

Average earnings per year. . 

*Per cent of earnings to sales. 

Earnings applicable to Common dividends 
Dividends paid—Cash. 

Plant expenditures... 

Depreciation taken. 

Per cent of earnings to Plant investment. 
Per cent of earnings to Invested capital .. 


corresponding figures for the preceding nine years, namely, 


3 Years 
1925-1927 
339,778,166 

13.259.722 
18.9 

39,091,173 

22,006,770 

20.623.723 
12,951,563 

57. 

29. 


9 Years 
1916-1924 
339,449,824 
4,383,314 
9.8 
32,037,305 
18,101,941 
36,268,006 
25,715,434 
36.5 
11 . 


*This item includes not only profit from sales but also Branch profits, interest on investments, rents and miscellaneous 
gains. 


These figures, we believe, amply demonstrate the wisdom of the course the Company has followed. It is especially 
gratifying that these gains in manufacturing and cost efficiency have year by year been accompanied by improvements 
in the product. The economies never have been allowed to touch quality. The manufacturing and inspection stand¬ 
ards of the Company are as high as or higher than they have ever been. The car today is inherently more expensive in 
materials and workmanship than in the earlier years when the price was higher. The lower costs we have made have 
never been at the expense of the product. In consequence, our products are more highly regarded than they have ever 
been. 


You will note that in the past twelve years the Company’s total plant expenditures have aggregated nearly 57 
millions of dollars. It is this huge sum wisely expended for facilities of all kinds useful in the manufacture and distribu¬ 
tion of our product that has given us our standing as efficient producers. 

It has not been our policy to produce the Eight car in quantities nor to undertake to get it to the public at a price. 
Instead, we have always designed and equipped it without regard to cost. In its standard form it is equipped with 
every luxury and embellishment the markets of the world afford. It is the most powerful and usefully active car in the 
market. Its riding qualities are unsurpassed, due to its long wheelbase, its long flexible springs, and to its scientific 
weight distribution. The broadcloths, silks, and fabrics with which the body is trimmed are the finest obtainable. 

In order to cater to the wishes of an exacting clientele which often desires bodies built to respond to some unusual 
personal preferences, we offer a most complete line of custom bodies. 

We have not sought quantity production in connection with the Eight. We started to make them at the rate of 
500 per month, and that is our schedule today. We think it best to keep them on a plane where they will always be in 
demand and where in normal times the demand will be somewhat greater than the supply. 


Comments on the Balance Sheet 

After a liberal depreciation of 34,798,895.43 our land, buildings, machinery, and equipment stand at 327,471,539.69 
as against 322,942,611.36 at the close of the previous year. 

Despite our expenditures totaling 39,327,823.76 for land, buildings, machinery, and equipment, and 37,195,363.20 
for cash dividends, or a total expenditure for these items of 316,523,186.96, our cash in banks, United States Govern¬ 
ment, State, and Municipal bonds amounted to 317,285,719.81 at the end of the year as against 318,341,011.19 at the 
close of the previous year. 

The increase in Mortgages and Land Contracts Receivable represents amounts due as a result of the sale of our 
former Packard Aviation Field, and unimproved property in Chicago, for which we had no further use. 

Our inventories decreased 31,952,095.05 from 311,433,736.32 to 39,481,641.27 as the year ended, due principally to 
better inventory control and the heavy demand for our cars. 

The increase in Accounts and Notes Receivable amounted to 3333,678.28, which reflects the fact that August ship¬ 
ments established a new monthly record. 

The ratio of Current Assets to Current Liabilities was 4 to 1, excluding the item of “Dividends Declared,” as com¬ 
pared with 3.8 to 1 last year. 

The ratio of Total Assets to Total Liabilities was 6.3 to 1 as compared with 4.8 to 1 last year. 

Net earnings for the year were 311,743,498.17. 

At the beginning of the fiscal year the regular dividend was made payable monthly and was increased from 32.00 
to 32.40 a share a year. The result was that 37,195,363.20 was paid in cash dividends during the year. 

The Surplus increased to 320,986,438.70. 

Yours very truly, 


Detroit, Michigan 
October 25, 1927 


President 














PACKARD MOTOJ 

AND SUBSIDIA1 

COMPARATIVE CONSOLIDATED BALANC 


ASSETS 


August 31, 1927 


Property Account: 


Land, Buildings, Machinery, and 
Equipment—Depreciated Values at 
beginning of year 322,942,611.36 

Add —Expenditures during year 9,327,823.76 

Deduct —Depreciation for the year 
Balance at end of year 

Rights, Privileges, Franchises and Inventions 
Total Property Investment 


332,270,435.12 

4,798,895.43 

27.471.539.69 
_LOO 

27.471.540.69 


August 31, 1926 


319,358,930.81 

7,748,579.23 327,107,510.04 

4,164,898.68 

22.942.611.36 
_ LOO 

22.942.612.36 


M ortgages and Land Contracts 
Receivable, Etc.: 


3 1,556,779.82 


3 1,005,085.67 


Current Assets: 


Inventories at or below cost— 

Raw Material, Work in Process, Etc. 3 6,898,841.33 
Finished Motor Carriages 2,582,799.94 

Accounts Receivable 
Deferred Installment Notes and Bills 
Receivable 

Municipal and State Bonds 

U. S. Government Securities at Par 3 7,200,000.00 

Cash in Banks and on Hand 5,356,672.93 

Total Current Assets 


3 9,481,641.27 
3,361,735.86 

1,666,612.75 

4,729,046.88 

312,556,672.93 

331,795,709.69 


3 8,212,268.76 

3,221,467.56 311,433,736.32 

2,796,050.80 

1,898,619.53 

6,619,166.00 

3 6,300,000.00 

5,421,845.19 311,721,845.19 

334,469,417.84 


Deferred Charges to Future Operations: 


3 220,601.87 


3 214,814.56 


Prepaid Insurance and Other Expenses 
Total Assets 


361,04 4,632.07 


358,631,930.43 





































R. CAR COMPANY 

COMPANIES 

'E SHEET AS OF AUGUST 31, 1926 AND 1927 


LIABILITIES 


Capital Stock: 

Outstanding— 

Common (Authorized 5,000,000 shares) 
Par 5510.00—3,004,264 Shares 


August 31, 1927 


330,042,640.00 


Current Liabilities: 

Current Accounts Payable and Payrolls 
Miscellaneous Liabilities, not yet due 
Provision for Federal Income Tax 

Cash Dividends declared payable Septem¬ 
ber 30,October 31, November 30,1927 
Total Current Liabilities 


3 4,427,043.77 
1,607,761.92 
1,779,783.15 

1,802,558.40 
3 9,617,147.24 


► 


Reserve for Contingencies: 


# 398,406.13 


Surplus: 

Balance at beginning of Year 
Add —Net Profit for the Year 
Together 

Deduct —Dividends Paid and Declared 
In Cash 
In Stock 

Balance at end of Year 

Total Liabilities 


#16,438,303.73 

11,743,498.17 

#28,181,801.90 


# 7,195,363.20 
None 


# 7,195,363.20 
#20,986,438.70 
#61,044,632.07 


August 31, 1926 


#30,042,640.00 


# 4,828,757.21 
1,872,157.77 

2.209.868.40 

1.802.558.40 
#10,713,341.78 


# 1,437,644.92 


#15,170,338.19 

15,843,586.80 

#31,013,924.99 

# 8,302,221.26 

6,273,400.00 #14,575,621.26 

#16,438,303.73 


#58,631,930.43 

































Packard Motor Car Company 

AND SUBSIDIARY COMPANIES 


COMPARATIVE INCOME ACCOUNT 


Year Ending August 31, 1927 Year Ending August 31, 1926 


Factory Sales: 

Carriages, Service Parts, 

Marine and Aviation Engines 

Deduc t —Cost of Sales 
Gross Profit 


Add —Other Income: 

Discount on Purchases 
Rentals 

Interest Earned 
Miscellaneous 

Profit on Sale of Capital Assets 


5571,659,188.12 

53.266,726.39 

$18,392,461.73 

$ 333,511.80 
59,412.07 
574,331.19 
53,890.79 

$ 263,250.00 $ 1,284,395.85 


$77,363,954.16 

56,570,333.17 

$20,793,620.99 

$ 348,940.12 
56,866.99 
563,103.07 
66,251.76 

None $ 1,035,161.94 


Total Gross Profit and Income $19,676,857.58 

Deduct —Selling, General and 

Administration Expenses 3,689,991.35 

Profit before deducting Depreciation 

and Provision for Federal Income Tax $15,986,866.23 


Deducts 

Depreciation on Factory Properties $4,625,698.83 

Provision for Federal Income Tax 1,529,942.00 $ 6,155,640.83 

Profit from Factory Operations $ 9,831,225.40 


$21,828,782.93 

2,917,697,68 

$18,911,085.25 


$4,019,988.89 

1,684,340.17 $ 5,704,329.06 

$13,206,756.19 


Profit from Operation of Branches and 
Subsidiary Companies 

Net Profit for the Year 


$ 1,912,272.77 
$11,743,498.17 


$ 2,636,830.61 
$15,843,586.80 








































Price, Waterhouse & Co. 


To the Directors and Stockholders, 
Packard Motor Car Company: 


DIM K BANK BUILDING 

DETROIT 

October 14, 1926 


We have examined the books and accounts of the Packard Motor Car Company and its 
subsidiary companies for the fiscal year ended on August 31, 1926, and certify that the 
annexed consolidated balance sheet and statement of profit and loss are correctly prepared 
therefrom. 

During the year only expenditures for actual additions and extensions of properties 
and equipment have been added to the property accounts, and adequate provision has been 
made for depreciation and accruing renewals. 

Inventories of the stocks of finished motor carriages and stocks of materials, supplies 
and unassembled parts on hand, as certified by responsible officials, were taken by the com¬ 
pany as at June 30, 1926, and correctly adjusted in respect of receipts and issues for the 
two months ended August 31, 1926, and have been valued at or below cost, all factory or 
inter-company profits being eliminated. 

W T e have verified by actual count or by certificates obtained from the depositaries the 
cash and bank balances and securities owned, and have satisfied ourselves that full pro¬ 
vision has been made for bad and doubtful accounts receivable and for all ascertained lia¬ 
bilities. The amount carried forward as deferred charges to future operations represents 
items which are reasonably and properly chargeable against the profits of future years. 

WE CERTIFY that, in our opinion, the balance sheet is properly drawn up so as to 
show the financial position of the combined companies on August 31, 1926, and the relative 
income account fairly states the results for the fiscal year ended on that date. 


Price, Waterhouse & Co. 
Public Accountants 






PACKARD MOTOR CAR COMPANY 

DETROIT, MICHIGAN 


Incorporated under the Laws of Michigan 


Frederick M. Alger 

Richard P. Joy 

Directors 

Alvan Macauley Russell A. Alger 

Truman H. Newberry Henry E. Bodman 

James T. McMillan 


President 6? General Manager 
Alvan Macauley 


Vice-President 

Russell A. Alger 

Secretary 

Merlin A. Cudlip 

Vice-President of Engineering 

J. G. Vincent 

Treasurer 

Richard P. Joy 

Vice-President of Manufacturing 

E. F. Roberts 

Assistant Treasurer 

Hugh J. Ferry 

Vice-President of Distribution 

H. H. Hills 

Patent Counsel 

Milton Tibbetts 

Comptroller 

J. J. Marks 

Service Manager 

H. N. Davock 

General Counsel 

Henry E. Bodman 


Subsidiary Companies 


Packard Motor Car Company of New York Packard Motor Car Company of Chicago 

Packard Motors Export Corporation 
Packard Motor Sales Company 


Transfer Agents- 

-Union Trust Company, Detroit, Michigan 

Guaranty Trust Co. of New York, New York City 

Registrars of Stock- 

-Security Trust Company, Detroit, Michigan 

National City Bank of New York, New York City 


Auditors —Price, Waterhouse & Co. 














Ask 

The Man 
Who 

Owns One 








